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BEFORE THE ARIZONA CORPORATION COMMISSI 

COMMISSIONERS 

MIKE GLEASON, Chairman 
WILLIAM A. MUNDELL 

KRISTIN K. MAYES 
GARY PIERCE 

JEFF HATCH-MILLER 

IN THE MATTER OF THE AP DOCKET NO. T-03828A- 
ADELPHIA TELECOMMUNICATIONS, INC. 
FOR CANCELLATION OF ITS CERTIFICATE OF 
CONVENIENCE AND NECESSITY FOR RESOLD 
LONG DISTANCE TELECOMMUNICATION 
SERVICES. 

DOCKET NO. T-03 828A-05-072 1 
DOCKET NO. T-04277A-05-0721 IN THE MATTER OF THE APPLICATION OF 

70487 ADELPHIA TELECOMMUNICATIONS, INC. 
FOR APPROVAL OF THE SALE OF ASSETS TO 
TELECOM MANAGEMENT, INC. D/B/A 
PIONEER TELEPHONE. ORDER 

Open Meeting 
August 26 and 27,2008 
Phoenix, Arizona 

BY THE COMMISSION: 

DECISION NO. 
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On October 12, 2005, Adelphia filed an Application for Approval of the Sale of Assets to 

TMI (“Sale Application”) under Dock 

On April 4, 2006, Staff filed c 

Cancellation Application. 

On April 25, 2006, Adelphia 

the sale of Adelphia to TMI had occu 

CC&N had been approved. 

On May 16, 2006, a Procedural Order was issued directing the Commission’s Utilities 

Division Staff (“Staff”) to respond to Adelphia’s April 25,2006, correspondence. 

On June 1 , 2006, Staff filed a Memorandum noting that Adelphia’s Cancellation Application 

was insufficient, and, as such, the Docket remained open. Staff also recommended that Docket No. T- 

03828A-05-0353 (the Cancellation Application) be consolidated with Docket Nos. T-03 

072 1 and T-04277A-05-072 1 (the Sale Application). 

Pursuant to a Procedural Order dated June 6, 2006, Docket Nos. T-03828A-05 

03 828A-05-072 1 and T-04277A-05-072 1 were consolidated. 
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On July 20,2006, Ad ult of a bankruptcy sale, 

for information should idelphia would ceas 

)e directed to TMI. 

ember 22, 2006, St fficiency and Third Set of Data Reques 

On September 25, 20 ed directing Staff an update in this 

:onsolidated docket. 

On November 2, 20 matter, recommend 

3ancellation Application and administrative closure of the Sale Application. 

By Procedural Order dated April 1 , 2008, Staff was requested to file a Staff Report supporti 

he recommendations Staff made in the update. 

On May 16, 2008, Staff filed its Staff Report recommending approval of the Cancellation 

4pplication and the Sale Application. 

DISCUSSION 

On August 24, 2000, in Decision No. 62847, the Commission granted Adelphia authority to 

provide competitive resold long distance telecommunications services in Arizona. In that Decision, 

orized to charge customers 

ed to cancel its CC&N on 

ayments, advances or deposits for its se 

2005. In response to Staffs data requests, 

se offer for its long distance servic Adelphia noted that it was e 

customer base. Adelphia 

ongoing. Staff related to 

purchaser would need to 

(“TMI” and together wi 

2005, under Docket Nos. T-03828A-05-0721 and T-0 

as that term is defined 
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approval.” (Sale Application, page 1.) However, as noted in the Staff Report 

Revised Statutes (“A.R.S.”) 9 40-285(A), the sale of Adelphia’s assets to TMI does require approval 

by the Commission. Adelphia is also required to comply with the terms of Arizona Administrative 

Code (“A.A.C.’’) R14-2-1107 regarding notice of the requested cancellation to its customers. 

Staff noted that Adelphia has met the requirements of A.A.C. R14-2-1901 - 1913 and A.A.C. 

R14-2-2001 - 2007 (“Slamming and Cramming Rules”). Further, Adelphia has met the requirements 

of the Federal Communications Commission (“FCC”) regarding streamlined approval of the transfer 

of the customer base. A copy of Adelphia’s FCC Streamlined Pleading Cycle Released December 20, 

2005, was filed with the Commission on July 3,2006. 

Staff also notes that because neither TMI nor Adelphia is a Class ‘A’ Utility, the Public 

Utility Holding Companies and Affiliated Interests rules, A.A.C. R14-2-801 to R14-2-806, do not 

apply * 

In the Staff Report, Staff stated that the last Adelphia customer was transferred to TMI on 

February 9, 2006, the closing date of the sale transaction. Ultimately, the only asset TMI acquired 

from Adelphia was its customer base. 

FINDING OF FACTS 

Adelphia is authorized by the Commission to provide resold long distance services in 

Arizona pursuant to Decision No. 62847 (August 24,2000). 

2. TMI is authorized b Commission to provide resol 

pursuant to Decision No. 67594 (Feb 

3. Adelphia filed its Cancellatio 

4 DECISION NO. 



tomers describing the 

ns of their existing contracts 

)r under the effective tariffs. The notice also advised the customers of their right to change providers. 

4delphia did not collect any prepayments, advances or deposits from its customers. As such, Staff 

isserts Adelphia has complied with the terms of A.A.C. R14-2-1107. 

7. After the sale, TMI planned to provide the same services to Adelphia’s customers as 

was provided prior to the completion of the sale. The Companies asserted that Adelphia’s customers 

would not experience any change in their rates or services. Further, TMI stated that it would revise its 

tariff to incorporate the terms and conditions of service included in Adelphia’s tariffs. 

8. Staff verified that TMI filed revisions to its Tariff AZ Corp. Com. No. 1 in Docket No. 



1. The Companies are public service corporations within the meaning of Article XV 

the Arizona Constitution and A.R.S. $5  40-281 and 40-282. 

2. The Commission has jurisdiction er the Companies and the subject matter of 

Applications. 

3. Notice of the Applications was given in accordance with Arizona law. 

4. 

5. 

6. 

The sale of Adelphia’s assets, including customers, to TMI is in the public interest. 

Cancellation of Adelphia’s CC&N is in the public interest. 

Staffs recommendations are reasonable and should be adopted. 

ORDER 

IT IS THEREFORE ORDERED that the application of Adelphi 

for approval of the sale of its customer base to Telecom Management, Inc. d/b/a Pioneer Telephone is 

hereby approved. 

IT IS FURTHER ORDERED that the application of Adelphia Telecommunications, Inc., for 

zancellation of its Certificate of Convenience and Necessity for resold long distance 

telecommunications services is hereby approved. 

, . .  



IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of &p-f ,2008. 
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